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PERF = B, + 3,CGI + B,CONTROL + B,PINDEX + B,SIZE + B;GROW +

BsDAR + B,AGE + > CSRC + Y YEAR + ¢ (1
J k
(1) 2 . 1
CGl B o
2 3 CON-
TROL* CGlI. PINDEX* CGI (1)

(2):
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Y CSRC + Y YEAR + ¢
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2 3
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3 o ROA 0. 044 0. 195
-0.115 0.048
o ROA ROE
o CGI -0.182 7.193
-5. 687 2.369
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ROE 0.077 0.076 0.100 -0.427 0.326 6708
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GROW 0.328 0.117 0.623 -0.230 2.368 6708
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AGE 2.088 2.398 0.746 0.693 2.996 6708
CONTROL 0.522 1.000 0.500 0.000 1.000 6708
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CGl -0.182 -0.381 2.369 -5.687 7.193 6708
SIZE . DAR AGE
o GROW

¢ 55 .



4 o
0. 849 1%
1%
: 1%
; 1%
1%
0.1 ;
0.2
; 0.5 N N
0.4 1% o
4 ( pearson )
ROA ROE SIZE GROW DAR AGE CONTROL | PINDEX
ROA 1
ROE 0.849 ™ 1
SIZE -0.005 0.165™ 1
GROW -0.009 0.052 ™ 0.018 1
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GROW 0.111° 0.100™ 0.109 ™ 0.101™ 0. 100 ™
(3.60) (2.96) (3.53) (2.99) (2.94)
DAR -11.785™ —11.574™ -11.885™ -11.354™ —11. 649
(-34.30) (-32.62) (—34.50) (-32.12) (—32.84)
AGE 0.018 -0.135 0.133 -0.001 -0.022
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(1) (2) (3) (4) (5)
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GROW 0.137** 0.135™ 0.134™ 0.135* 0.134™
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The Level of Corporate Governance and Firm Performance:
Empirical Evidence from Chinese A—share Listed Companies

HAN Shaozhen PAN Ying ZHANG Xiaoming
Northwest University Xian 710127

Abstract: This paper uses principal component analysis to construct the index presents the overall level of corporate gov—

ernance. Using a sample of China’s A—share listed companies panel date from 2009 to 2012  this study wants to understand the

level of corporate governance impact on the firm performance. Empirical studies have found that the higher of corporate govern—

ance level the better of company’s operating performance. Compared with the state—owned enterprise the impact of corporate

governance on firm performance is greater positive in private enterprise. Compared with the lower degree of Regional Marketiza—

tion the impact of corporate governance on firm performance is greater positive in higher degree of Regional Marketization. The

results show that the corporate governance level has positive effect on improving the operating performance but this effect will

be varied with the nature of corporate ownership and the degree of Regional Marketization. Further study found that management

governance and shareholder governance are important factors affecting business performance and the governance of the board of

directors and conference management does not play its proper role to improve business performance.
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