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A Study on China Monetary Integration Based on the Theory of Endogeneities of OCA

Zhang Qiao
China Construction Bank Beijing 10033

Abstract: With the changing of the political and economic situation between the four places a tremendous development
and good prospects have appeared in the economic relations between the four places and the coexistence of four currencies
have begun to gradually become an major obstacle factor to economic integration. First the article has carried out a review of the
OCA theory and the theory of endogeneities of OCA and has made a systematic summary of the analytical framework of the the—
ory. On this basis with the SVAR model state space model and the dynamic indicator of symmetry of Shocks the article has
carried out a empirical analysis for the endogeneities of China monetary integration. According of the empirical findings the
conclusion is that a endogenous mechanism does exist in the region.

Key words: monetary Integration; OCA; endogeneities; four currencies in one country

« 88



